LLOG EXPLORATION COMPANY
433 Metairie Road, Suite 600
Metairie, Louisiana 70005
May 10, 2002

State Mineral Board
P. O. Box 2827
Baton Rouge, Louisiana 70821-2827

Ladies and Gentlemen:

In accordance with the provisions of Act No. 92 of the Regular Session of the Louisiana Legislature of 1942, the
State Mineral Board will advertise and receive bids on, December 12, 2001, for an oil and gas lease or leases by the
State of Louisiana on White Lake acreage.

The provisions of said Act No. 92 require that, within sixty (60) days after the granting by the State Mineral Board
of a State Lease, said Lessee from the State shall obtain a lease on the White Lake acreage from the Acadia
Vermilion Rice Irrigation Company, Inc.

This is to advise that, within sixty (60) days after the granting of a lease by the State Mineral Board of such acreage,
or any part or parts thereof, LLOG Exploration Company (successor in title from Energy Development Corporation)
and AVRICO, Inc., together successors in ownership to Acadia Vermilion Rice Irrigation Company, Inc., will grant
to the State's Lessee an oil, gas and mineral lease or leases for a consideration equal to the following:

1. fifty percent (50%) of the amount to be paid to the State in cash payment money for lease bonus and
rentals; and,

2. fifty percent (50%) of the royalty payable to the State but, in no event, to be less than a total
aggregate royalty of 25% to the State and the required private lease or leases, resulting, therefore,
in a minimum royalty of 8.333% of 8/8ths, net, to LLOG Exploration Company and AVRICO, Inc.

The form of lease which will be executed by the undersigned will follow closely the form executed by the State
Mineral Board on behalf of the State, inclusive of a paragraph providing that, at the end of the primary term of the
lease, Lessee shall release in favor of Lessors (LLOG Exploration Company and AVRICO, Inc.) all of Lessee’s right,
title and interest in such lease or leases as to all depths 100 feet below the deepest formation producing, or deepest
formation, behind pipe, capable of producing, at the expiration of the primary term.

It will be required that the lessee shall be a person, company or corporation having sufficient financial strength,
technical organization and the necessary experience to properly develop the property.

Very truly yours,

LLOG EXPLORATION COMPANY
s/Michael C. McKeogh

Michael C. McKeogh
Attorney in Fact



AVRICO, INC.
s/Albert Mintz
Albert Mintz
President

I hereby certify that the above is a true and correct copy of a letter submitted to this office by Mr. Michael C.
McKeogh, Attorney InFact, LLOG Exploration Company (successor in title from Energy Development Corporation)
and Mr. Albert Mintz, President, Avrico, Inc., relative to requirements on obtaining a mineral lease in the White
Lake, Vermilion Parish, Louisiana.

s/Gus C. Rodemacher
Secretary
Office of Mineral Resources




