TRACT 35569 - Concordia Parish, Louisiana

The follow ng described property consisting of School Indemity Lands,
| ocated in Concordia Parish, Louisiana, not presently under mneral |ease
on July 9, 2003, and described as follows: All of Sections 14, 15 and 16,
Township 3 North, Range 7 East, Concordia Parish, Louisiana, containing
approxi mately 497.17 acres, all as nore particularly outlined on a plat on
file in the Ofice of Mneral Resources, Department of Natural Resources.
Al bearings, distances and coordinates are based on the Louisiana
Coordi nate System of 1927 (North or South Zone) where applicable.

NOTE: The State M neral Board is acting pursuant to La. R S. 30:121-136
and pursuant to all other applicable statutes, and the proceeds derived
fromany | ease that is awarded shall be paid to the Ofice of Mneral
Resources and by it remtted to the State Treasurer for disposition in
accordance with requirenments of lawrelating to oil, gas and m neral

| eases of School | ndemity Lands.

NOTE: The above description of the Tract nom nated for |ease has been
provi ded and corrected, where required, exclusively by the nom nation
party. Any mneral |ease selected from this Tract and awarded by the
Louisiana State Mneral Board shall be wthout warranty of any Kkind,
either express, inplied, or statutory, including, but not limted to, the
implied warranties of nmerchantability and fitness for a particular
purpose. Should the mneral |ease awarded by the Louisiana State M nera

Board be subsequently nodified, cancelled or abrogated due to the
exi stence of conflicting |eases, operating agreenents, private clainms or
ot her future obligations or conditions which may affect all or any portion
of the |leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State M neral Board, nor shall
the Louisiana State Mneral Board be obligated to refund any consideration
paid by the Lessor prior to such nodification, cancellation, or
abrogation, including, but not limted to, bonuses, rentals and royalties.

NOTE: The mneral lease is located in the Red R ver WHA under the
jurisdiction of the Louisiana Departnent of WIldlife and Fisheries which
has pronulgated rules and regulations for the protection of game and
wildlife on the aforesaid Tract and, therefore, shall be subject to said
rules and regulations, a copy of which shall be attached to the mnera
lease. In addition to the specific rules and regul ati ons applicable, the
followi ng shall apply regardi ng operations under this mneral |ease:

1. No activities will be allowed without witten authorization from the
Loui si ana Departnent of WIldlife and Fisheries.

2. Projects will be evaluated on a case by case basis. Mdifications to
projects may be required including, but not limted to, access routes,
spoil placenent, well sites, flowlines and ot her appurtenant structures.

3. Mtigation will be required to offset avoi dable wetl and i npacts.

4. Renoval of all structures, facilities and equipnent will be required

wi thin 120 days of abandonnent unl ess otherw se agreed to by the Louisiana
Departnent of WIldlife and Fisheries.



5. Prior to submtting applications for wetland pernmits to Federal and
State permtting agencies the | ease hol der shall coordi nate project
details with the Loui siana Departnment of WIldlife and Fisheries, Fur and
Ref uge Division. Contact person for the Departnent will be Mke W ndham at
(504) 568-5886.

Applicant: Stephen M Jenkins, Inc.

Bi dder Cash Price / Rent al Ol Gas O her
Paynment Acre
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Office of Mineral Resources, Acres: 497.17 Tract Number: 35569






