TRACT 39027 - St. Martin and St. Mary Parishes, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in St. Martin and St. Mary Parishes, Louisiana, and
more particularly described as follows: Beginning at the Southwest corner
of State Lease No. 19020 having Coordinates of X = 2,062,820.00 and Y =
387,900.00; thence along the Southern boundary of said State Lease No.
19020 the following courses: North 82 degrees 15 minutes 11 seconds East
1,937.69 feet to a point having Coordinates of X = 2,064,740.00 and Y =
388,161.20; South 47.20 feet to a point having Coordinates of X =
2,064,740.00 and Y = 388,114.00; East 3,550.00 feet to a point having
Coordinates of X = 2,068,290.00 and Y = 388,114.00; North 38 degrees 17
minutes 30 seconds East 1,483.06 feet to a point having Coordinates of X =
2,069,209.00 and Y = 389,278.00 and North 60 degrees 20 minutes 11 seconds
East 2,357.56 feet to 1its Southeast corner having Coordinates of X =
2,071,257.59 and Y = 390,444.78; thence South 11,399.78 feet to a point
having Coordinates of X = 2,071,257.59 and Y = 379,045.00; thence West
8,437.59 feet to a point having Coordinates of X = 2,062,820.00 and Y =
379,045.00; thence North 8,855.00 feet to the point of Dbeginning,
containing approximately 1,847.45 acres, all as more particularly outlined
on a plat on file in the Office of Mineral Resources, Department of
Natural Resources. All bearings, distances and coordinates are based on
Louisiana Coordinate System of 1927, (North or South Zone), where
applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole ©purpose of implementing,
constructing, servicing and maintaining approved coastal zone management



and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, 1its Offices or Commissions, as herein
above reserved.

Applicant: THEOPHILUS OIL, GAS & LAND SERVICES, LLC

Bidder Cash Price/ Rental 0il Gas Other
Payment Acre
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TRACT 39028 - Assumption and Terrebonne Parishes, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in Assumption and Terrebonne Parishes, Louisiana,
and more particularly described as follows: Beginning at a point having
Coordinates of X = 2,088,074.00 and Y = 388,983.00; thence East 13,029.00
feet to a point having Coordinates of X = 2,101,103.00 and Y = 388,983.00;
thence South 18,480.00 feet to a point having Coordinates of X =

2,101,103.00 and Y = 370,503.00; thence West 13,029.00 feet to a point
having Coordinates of X = 2,088,074.00 and Y = 370,503.00; thence North
18,480.00 feet to the point of beginning, (This nomination includes only

waterbottoms claimed and owned by the state and specifically excludes any
land which the state may claim or own and to which the mineral rights are
vested 1in the state), containing approximately 22 acres, all as more
particularly outlined on a plat on file in the O0Office of Mineral
Resources, Department of Natural Resources. All bearings, distances and
coordinates are based on Louisiana Coordinate System of 1927, (North or
South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, its Offices or Commissions, as herein
above reserved.



Applicant: THEOPHILUS OIL, GAS & LAND SERVICES, LLC
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre
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TRACT 39029 - Assumption St. Martin and St. Mary Parishes, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in Assumption St. Martin and St. Mary Parishes,
Louisiana, and more particularly described as follows: Beginning at a
point having Coordinates of X = 2,071,257.59 and Y = 379,045.00; thence
East 16,816.41 feet to a point having Coordinates of X = 2,088,074.00 and
Y = 379,045.00; thence South 12,500.00 feet to a point having Coordinates
of X = 2,088,074.00 and Y = 366,545.00; thence West 16,816.41 feet to a
point having Coordinates of X = 2,071,257.59 and Y = 366,545.00; thence
North 12,500.00 feet to the point of beginning, (This nomination includes
only waterbottoms claimed and owned by the state and specifically excludes
any land which the state may claim or own and to which the mineral rights
are vested in the state), containing approximately 630 acres, all as more
particularly outlined on a plat on file in the O0Office of Mineral
Resources, Department of Natural Resources. All bearings, distances and
coordinates are based on Louisiana Coordinate System of 1927, (North or
South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, its Offices or Commissions, as herein
above reserved.



Applicant: THEOPHILUS OIL, GAS & LAND SERVICES, LLC
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre
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TRACT 39030 - St. Mary Parish, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in St. Mary Parish, Louisiana, and more particularly
described as follows: Beginning at a point having Coordinates of X =
2,061,933.94 and Y = 365,345.33; thence East 5,816.06 feet to a point
having Coordinates of X = 2,067,750.00 and Y = 365,345.33; thence South
5,245.33 feet to a point having Coordinates of X = 2,067,750.00 and Y =
360,100.00; thence West 5,816.06 feet to a point having Coordinates of X =
2,061,933.94 and Y = 360,100.00; thence North 5,245.33 feet to the point
of beginning, containing approximately 75 acres, all as more particularly
outlined on a plat on file in the Office of Mineral Resources, Department
of Natural Resources. All bearings, distances and coordinates are based on
Louisiana Coordinate System of 1927, (North or South Zone), where
applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, <cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, its Offices or Commissions, as herein
above reserved.

10



Applicant: PETROGULF III, L.L.C.
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre

11




39030

Tract Number:

75

Acres:

0]
0]
O
g
3
[e]
0]
O
24
1
o]
g
0]
a
-
=
[T
O
0]
O
-
H
H
O

il s T < EE TR TR
rsy B
i «....... sesea aAnoy [ " f hws : 08¢6lL 1S

LS




TRACT 39031 - Lafourche Parish, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in Lafourche Parish, Louisiana, and more
particularly described as follows: Beginning at a point having Coordinates
of X = 2,229,873.48 and Y = 360,062.00; thence East 14,857.52 feet to a
point having Coordinates of X = 2,244,731.00 and Y = 360,062.00; thence
South 11,766.00 feet to a point having Coordinates of X = 2,244,731.00 and
Y = 348,296.00; thence West 14,871.43 feet to a point having Coordinates
of X = 2,229,859.57 and Y = 348,296.00; thence North 2,728.87 feet to
Southwest corner of State Lease No. 17888 having Coordinates of X =
2,229,859.57 and Y = 351,024.87; thence along the boundary of said State
Lease No. 17888 the following courses: North 89 degrees 41 minutes 50
seconds East 5,399.04 feet; South 77 degrees 24 minutes 43 seconds East
1,693.35 feet; East 1,348.44 feet; North 00 degrees 49 minutes 27 seconds
East 2,567.83 feet; North 69 degrees 43 minutes 03 seconds West 2,717.59
feet; North 22 degrees 36 minutes 37 seconds West 4,252.04 feet and South
89 degrees 52 minutes 30 seconds West 4,239.26 feet to its Northwest
corner having Coordinates of X = 2,229,873.48 and Y = 358,109.94; thence
North 1,952.06 feet to the point of beginning, containing approximately
2,236 acres, all as more particularly outlined on a plat on file in the
Office of Mineral Resources, Department of Natural Resources. All
bearings, distances and coordinates are based on Louisiana Coordinate
System of 1927, (North or South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole ©purpose of implementing,
constructing, servicing and maintaining approved coastal zone management

13



and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, 1its Offices or Commissions, as herein
above reserved.

Applicant: MICHAEL G. KRANTZ

Bidder Cash Price/ Rental 0il Gas Other
Payment Acre

14
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TRACT 39032 - St. Mary Parish, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in St. Mary Parish, Louisiana, and more particularly
described as follows: Beginning at a point having Coordinates of X =

2,053,866.88 and Y = 359,614.91; thence North 89 degrees 08 minutes 32
seconds East 2,739.29 feet to a point having a Coordinates of X =
2,056,605.86 and Y = 359,655.92; thence South 00 degrees 05 minutes 29
seconds East 5,204.81 feet to a point having Coordinates of X =
2,056,614.16 and Y = 354,451.12; thence South 88 degrees 55 minutes 51
seconds West 2,739.64 feet to a point having Coordinates of X =
2,053,875.00 and Y = 354,400.00; thence North 00 degrees 05 minutes 21
seconds West 5,214.92 feet to the Point of Beginning, containing

approximately 23.44 acres, all as more particularly outlined on a plat on
file in the Office of Mineral Resources, Department of Natural Resources.
All bearings, distances and coordinates are based on Louisiana Coordinate
System of 1927, (North or South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, 1its Offices or Commissions, as herein
above reserved.

16



Applicant: LAND MANAGEMENT SERVICES, L.L.C.
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre

17
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TRACT 39033 - St. Mary Parish, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in St. Mary Parish, Louisiana, and more particularly
described as follows: Beginning at a point having Coordinates of X =

2,053,866.88 and Y = 359,614.91; thence South 00 degrees 05 minutes 21
seconds East 5,214.91 feet to a point having a Coordinates of X =
2,053,875.00 and Y = 354,400.00; thence South 88 degrees 59 minutes 07
seconds West 2,740.23 feet to a point having Coordinates of X =
2,051,135.20 and Y = 354,351.48; thence North 00 degrees 05 minutes 21
seconds West 5,222.42 feet to a point having Coordinates of X =
2,051,127.07 and Y = 359,573.89; thence North 89 degrees 08 minutes 32
seconds East 2,740.12 feet to the point of beginning, containing

approximately 9.49 acres, all as more particularly outlined on a plat on
file in the Office of Mineral Resources, Department of Natural Resources.
All bearings, distances and coordinates are based on Louisiana Coordinate
System of 1927, (North or South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, its Offices or Commissions, as herein
above reserved.

19



Applicant: LAND MANAGEMENT SERVICES, L.L.C.
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre

20
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TRACT 39034 - St. Mary Parish, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in St. Mary Parish, Louisiana, and more particularly
described as follows: Beginning at a point having Coordinates of X =

2,053,875.00 and Y = 354,400.00; thence North 88 degrees 55 minutes 51
seconds East 5,429.84 feet to a point having Coordinates of X =
2,059,303.89 and Y = 354,501.31; thence South 00 degrees 05 minutes 21
seconds East 5,117.68 feet to a point having a Coordinates of X =
2,059,311.86 and Y = 349,383.63; thence South 88 degrees 48 minutes 57
seconds West 5,413.13 feet to a point having Coordinates of X =
2,053,899.89 and Y = 349,271.77; thence North 00 degrees 16 minutes 41
seconds West 5,128.29 feet to the Point of Beginning, containing

approximately 28.46 acres, all as more particularly outlined on a plat on
file in the Office of Mineral Resources, Department of Natural Resources.
All bearings, distances and coordinates are based on Louisiana Coordinate
System of 1927, (North or South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, 1its Offices or Commissions, as herein
above reserved.

22



Applicant: LAND MANAGEMENT SERVICES, L.L.C.
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre
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TRACT 39035 - St. Mary Parish, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in St. Mary Parish, Louisiana, and more particularly
described as follows: Beginning at a point having Coordinates of X =

2,053,899.89 and Y = 349,271.77; thence North 88 degrees 48 minutes 57
seconds East 5,413.13 feet to a point having a Coordinates of X =
2,059,311.86 and Y = 349,383.63; thence South 00 degrees 32 minutes 08
seconds East 2,693.61 feet to a point having Coordinates of X =
2,059,337.04 and Y = 346,690.14; thence South 88 degrees 48 minutes 57
seconds West 5,413.17 feet to a point having Coordinates of X =
2,053,925.02 and Y = 346,578.28; thence North 00 degrees 32 minutes 04
seconds West 2,693.61 feet to the Point of Beginning, containing

approximately 40.54 acres, all as more particularly outlined on a plat on
file in the Office of Mineral Resources, Department of Natural Resources.
All bearings, distances and coordinates are based on Louisiana Coordinate
System of 1927, (North or South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, 1its Offices or Commissions, as herein
above reserved.
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Applicant: LAND MANAGEMENT SERVICES, L.L.C.
Bidder Cash Price/ Rental 0il Gas Other
Payment Acre
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TRACT 39036 - Jefferson and Lafourche Parishes, Louisiana

All of the lands now or formerly constituting the beds and bottoms of all
water bodies of every nature and description the title of which wvests in
the State of Louisiana, together with all islands arising therein and
other lands formed by accretion or by reliction, where allowed by law,
excepting tax adjudicated lands, and not presently under mineral lease on
May 9, 2007, situated in Jefferson and Lafourche Parishes, Louisiana, and
more particularly described as follows: Beginning at a point having
Coordinates of X = 2,362,666.91 and Y = 340,117.58; thence East 9,583.08
feet to a point on the West boundary of State Lease No. 19035 having
Coordinates of X = 2,372,249.99 and Y = 340,117.58; thence along the
boundary of said State Lease No. 19035 the following courses: South
1,745.25 feet to its Southwest corner having Coordinates of X =
2,372,249.99 and Y = 338,372.33 and East 9,680.33 feet to its Southeast
corner having Coordinates of X = 2,381,930.32 and Y = 338,372.33; thence
South 3,526.61 feet to a point having Coordinates of X = 2,381,930.32 and
Y = 334,845.72; thence Westerly approximately 8,221 feet to the Northeast
corner of State Lease No. 2561, as amended; thence continue Westerly along
the North boundary of said State Lease No. 2561 approximately 11,056 feet
to its Northwest corner; thence Northerly approximately 5,469 feet to the
point of beginning, LESS AND EXCEPT any portion of State Lease No. 2561,
as amended, which may 1lie within the above described tract, containing
approximately 874 acres, all as more particularly outlined on a plat on
file in the Office of Mineral Resources, Department of Natural Resources.
All bearings, distances and coordinates are based on Louisiana Coordinate
System of 1927, (North or South Zone), where applicable.

NOTE: The above description of the Tract nominated for lease has been
provided and corrected, where required, exclusively by the nomination
party. Any mineral 1lease selected from this Tract and awarded by the
Louisiana State Mineral Board shall be without warranty of any kind,
either express, implied, or statutory, including, but not limited to, the
implied warranties of merchantability and fitness for a particular
purpose. Should the mineral lease awarded by the Louisiana State Mineral
Board be subsequently modified, cancelled or abrogated due to the
existence of conflicting leases, operating agreements, private claims or
other future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State Mineral Board, nor shall
the Louisiana State Mineral Board be obligated to refund any consideration
paid by the Lessor prior to such modification, cancellation, or
abrogation, including, but not limited to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this lease shall be
subject to, the imprescriptible right of surface use in the nature of a
servitude in favor of the Department of Natural Resources, including its
Offices and Commissions, for the sole purpose of implementing,
constructing, servicing and maintaining approved coastal zone management
and/or restoration projects. Utilization of any and all rights derived
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under this lease by the mineral lessee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Department of Natural Resources, its Offices or Commissions, as herein
above reserved.

Applicant: ALJ ENERGY

Bidder Cash Price/ Rental 0il Gas Other
Payment Acre
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